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Summary : The high price of oil, which stays above $70 for 2021, took the Iraqi oil income to above
76 billion US dollars which were almost close to the income of 2019. This income is $27 billion

more than what has been stated to be the income for 2021.



2

The high price of oil, which stays above $70 for 2021, took the Iraqi oil income to above 76 billion US dollars which were
almost close to the income of 2019. This income is $27 billion more than what has been stated to be the income for 2021.
The questionable thing here is that, with this huge oil income, the deputy prime minister and finance minister of Iraq are
giving warnings about collapsing Iraq economy; he claims that the government cannot distribute the salary of the Iraqi
public sector in the next few years. In this article, I will be shortly discussing income quantity, oil-exporting with Iraqi oil
customers and expectations for exported Iraqi oil income for 2022.
The high price of oil, normalizing economical activities, increasing oil demand by the importing countries, and conformity
of  OPIC  and  its  allies  to  the  agreement  of  April  2022  of  production  and  oil  exportation,  offered  a  great  chance  to  the
producing countries in which they can make a greater amount of income than was expected.
According to the data from the oil ministry of Iraq, oil income in 2021 was 80% more than the income of 2020 where the
lowest income was recorded in that year. The Iraqi oil price was in the market for 68.37$ in 2021 while in 2020, it was
38.08 on average.
Moreover, in 2021, the imported oil in Iraq has been 1,102,188,981 barrels, where 22,971,417 barrels was Kirkuk oil and
the remaining was from the oil fields of middle southern Iraq (Basra Oil).
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Buyers of Iraq Oil in 2021

Beginning with 2019, China and India have been two main buyers for Iraq oil. According to Kepler oil tracking statistics,
India has been buying 1.08 million barrels and China on the other hand has been buying 921 thousand barrels on daily
basis, when in 2020, China and India were the top two buyers in which China was buying 1.08 million barrels and India
was buying 921 thousand barrels daily. To be noticed, last year, America was a top-three buyer of Iraq oil for exporting
165 thousand on daily basis. Southern Korea was ranked number four of the Iraq oil buyers for buying 161 thousand
barrels. The last time where America was the number four buyer of Iraq oil was in 2018, in which the country was buying

415 thousand barrels a day Oil Income in 2021 versus Budget Law of 2021. In the Iraq budget of 2021, the price of oil
was set to be 45$ for each barrel, which means the oil income last year was expected to be 48.59 billion dollars, but the
Iraq oil  income for  this  year  is  76.54 billion dollars,  therefore,  as  it  is  shown in  figure 1,  the real  income was  27 billion
dollars more than the income amount that has been stated in the budget.
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Basra Port and Export Capacity

Iraq is planning to increase oil production in the coming years, which need completion of the third line of the port that can
increase the oil exportation in the port to another 700 thousand barrels a day. The greatest rate of exportation was 3.18
million barrels a day in the port; however, if the production rate is being increased in the future months, there is no
guarantee that there will be a chance to export the oil with the same capacity of the Basra port now because the highest
level of export from Basra port was in December of 2018, which was 3.627 million barrel of oil on daily basis, where in the
last year, only 2.91 million barrels have been exported from the port. To conclude, increasing oil production levels requires
another exportation canal, or it requires finishing up the works for widening the Basra port.

Conclusion

Last year, in the case of annual income, Iraq has been visionary, where only in the first quarter of the year oil income was
$22.65 dollars. For this year also, expectations about the oil price are stating an increase in the price. The price of one
barrel is in the market for more than 80$.
In short, last year and this year, oil had a tremendous profit for Iraq; however, if the extra 26 billion dollar of last year and
this  year  are  not  served  in  diversifying  income  resources,  industrial  development  and  decreasing  general  sector
employees, then there will be a great change in energy usage in the next few years, and it is clear where Iraq heads up!


